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Secretary Tells NAHB HUD is Committed to Efficient Housing 

Addressing the Spring Board of Directors meeting of the National Association of Home Builders __ 
(NAHB), HUD Secretary Samuel R. Pierce, Jr., assured builders that he is ‘‘committed’’ to improv- 
ing and changing the assisted housing structure as quickly as possible. Secretary Pierce said that he 


hopes to be able to show the results of the agency’s efforts in time for the 1983 budget ‘‘in terms of a 
more efficient delivery system.”’ 


Acknowledging that Fair Market Rents under the Section 8 program are difficult to cope with in the 
face of continually rising interest rates, Secretary Pierce said that HUD is considering a proposal to 
restore the financing adjustment factor to Section 8 Fair Market Rents. This would allow builders to 
raise the maximum rents allowable, within reasonable limits, he said. 


President Nominates Robert Karpe to Head the GNMA 


President Ronald Reagan has announced his intention to nominate Robert W. Karpe to be president of 
the Government National Mortgage Association. The GNMA, known as *‘Ginnie Mae,”’ is a 
secondary market for federally insured and conventional mortgages not readily saleable in the private 
market. It purchases mortgages at below-market interest rates to stimulate lagging housing 
production. 


Karpe has been associated with a full service real estate firm, the Karpe Real Estate Center, since 
1959, serving as its president from 1959 to 1971 and as chairman of the board from 1976 to the 
present. 


The nominee served as commissioner of the California Department of Real Estate between 1971 
and 1975. He also has held positions as president of the California Association of Realtors (1968), 
director of the National Association of Realtors (1968-1971 and 1979-1981) and as vice president of 
the National Association of Real Estate License Law Officials (1974-1975). He is a graduate of the 
University of California at Berkeley. 


GNMaA Schedules Project Auction 


The Government National Mortgage Association (GNMA) has announced a project auction 
scheduled for June 25 at which it will offer for sale approximately $545 million of FHA-insured 
project mortgages. The mortgages were purchased by the GNMA through the Federal National 
Mortgage Association (FNMA) which will conduct the sale. The June auction will be the fifth of 
seven auctions planned for this fiscal year. 


HUD Sells Urban Renewal Project Notes for May 


HUD recently announced the sale of urban renewal project notes totaling $7,759,000, by four local 
issuing agencies. Bids ranged from 7.18 percent to 8.40 percent. The average maturity of the notes 
sold was nine months. The average interest rate for the $39,619,000 of project notes sold for April 
1981 was 6.935 percent. 








HUD Launches Homeownership Opportunity Demonstration Program 


HUD Secretary Samuel R. Pierce has announced the selection of seven cities to sponsor and carry out 
a program to increase homeownership opportunities for low- and moderate-income tenants of 
multifamily housing projects. The cities include Baltimore, Md., Buffalo, N.Y., Chicago, IIl., 
Houston, Tex., Los Angeles, Calif., Phoenix, Ariz., and St. Louis, Mo. 


Secretary Pierce said: *“This program not only pools local public and private resources and channels 
them into developing new housing opportunities, but it also helps to stabilize urban neighborhoods. 
Families which,otherwise could not afford to own a home will now have that opportunity and will 
share in the risks and benefits that come with having a stake in one’s neighborhood.’’ The program 
will involve rehabilitating some 1,500 deteriorated multifamily units. The work will be done under 
the sponsorship of local community organizations with the supervision of local governments. HUD 
will give each city research and development grants of up to $125,000 for the demonstration, along 
with limited technical assistance for the sponsoring groups. Cities will finance ownership units 
through.a combination of their Community Development Block Grant (CDBG) funds and loans from 
private lenders. 


In addition to rehabilitation for ownership purposes, each city also will rehabilitate other apartment 
units in the same neighborhood for continued use as rental housing. This will be accomplished with 
HUD’s Lower Income Rental Assistance program (Section 8) which subsidizes the rents for lower- 
income tenants. 


Philip D. Winn, HUD’s Assistant Secretary for Housing, noted that the newly rehabilitated rental 
apartments will give neighborhood residents the choice of being renters or homeowners and should 
encourage additional rehabilitation by the private sector. ‘“The rehabilitation efforts in these seven 
cities could create a ripple effect spreading throughout neighborhoods and into other areas in the 
communities,”” he said. 


Assistant Secretary Emanuel S. Savas, whose Office of Policy Development and Research will 
conduct and monitor the program, said: *“This demonstration will produce affordable housing, 
improve neighborhoods and promote freedom of housing choices in seven major American cities. We 
are testing a flexible approach designed to give more responsibility to local government and take 
greater advantage of private sector initiative. From this demonstration we will gain useful insights on 
how cities can use block grant funds to complement their own housing programs and leverage private 
investment with public funds. ”’ 


Additional information on the demonstration program may be obtained from Ms. Sybil Phillips, 
director, Community Conservation Research, HUD Regional Office, 26 Federal Plaza, Room 1355, 
New York, N.Y. 10278 (212/264-7194). 


The cities’ proposals for the pilot homeownership program are listed below: 


@ Baltimore proposes to rehabilitate 87 multifamily units for cooperative homeownership and 152 
Section 8 Substantial Rehabilitation rental units in its Franklin Square neighborhood. 


© Buffalo proposes to rehabilitate 75 multifamily units for condominium homeownership and 90 
Section 8 Substantial Rehabilitation rental units in its Allentown neighborhood. 


© Chicago proposes to rehabilitate 100 units for cooperative homeownership and up to 200 Section 8 
Substantial Rehabilitation rental units in its Austin neighborhood. 


© Houston proposes to rehabilitate 74 to 102 multifamily units for homeownership and 132 to 195 
Section 8 Substantial Rehabilitation rental units in its Third Ward. 


© Los Angeles proposes to rehabilitate a minimum of 100 multifamily units for homeownership and 
200 Section 8 Substantial Rehabilitation rental units in its Crenshaw and Hollywood neighborhoods. 


@ Phoenix proposes to rehabilitate 50 multifamily units for homeownership and approximately 120 
Section 8 Substantial Rehabilitation rental units in its Roosevelt District. 


© St. Louis proposes to rehabilitate 50 multifamily units for homeownership and 100 Section 8 
Substantial Rehabilitation rental units in its Union Sarah neighborhood. 








HUD Appoints Hughes to Deputy Under Secretary Post 


HUD Secretary Samuel R. Pierce, Jr., has appointed Daniel M. Hughes to the post of Deputy Under 
Secretary for Field Coordination. Hughes came to HUD as senior advisor on the Reagan Transition 
Team last November and has been serving as special assistant for Policy Coordination to Secretary 
Pierce since January. 


As Deputy Under Secretary, he will serve as Secretary Pierce’s direct link with the field and will advise 
him and Under Secretary Donald I. Hovde on the adequacy and effectiveness of all operating policies 
and procedures in HUD field offices. He also will oversee and manage the Department's Field 
Management Performance Evaluation System, provide staff support for the Field Regional Councils 
and the Under Secretaries Working Group, and serve as the focal point for interagency regulations that 
relate to field activities. 


A former commercial and industrial realtor for the Shanley Corporation, Portsmouth, N.H., Hughes is 
a major in the Marine Corps Ready Reserve, and a 1969 graduate of St. Bonaventure University (New 
York) where he majored in finance. 


FYI 


Building Officials and Code Administrators International (BOCA). . . Sixty-Sixth Annual 
Conference. . . Hartford, Conn., June 21-26, 1981. Details: William J. Even, BOCA, 17926 South 
Halsted, Homewood, III. , 60430 (312/799-2300). 


The Catholic University of America (CUA). . . ‘‘Econometrics and Operations Research: 
Applications to Policy Analysis’’. . . Washington, D.C., June 23-24, 1981. Details: Betty C. Ford, 
CUA, School of Engineering and Architecture, Washington, D.C. 20064 (202/635-5191). 


National Savings and Loan League (NSL). . . National Forum on *‘Executive Women 
Management’’. . . Chicago, IIl., June 24-26, 1981. Details: NSL, 1101-15th Street, N.W., 
Washington, D.C. 20005 (202/331-0270). 


U.S. League of Saving Associations (LSA). . . Service Corporations Clinic. . . Washington, D.C. 
June 24-26, 1981. Details: LSA, 11 E. Wacker Drive, Chicago, IIl., 60601 (321/644-3100). 


Connecticut Trust for Historic Preservation, Tri-State Regional Planning Commission, 
Connecticut Historical Commision, and the Connecticut Department of Housing. . . Seminar on 
‘* Adaptive Re-Use: Opportunities for Housing’’. . . Yale University, New Haven, Conn., June 25, 
1981. Details: Wayne A. Linker, Executive Director, Connecticut Trust Historic Preservation, 152 
Temple Street, New Haven, Conn. , 06510 (203/562-6312). 


American Management Associations (AMA). . . ‘‘Understanding and Managing the Regulatory 
Process’’. . . Washington, D.C. July 13-14, 1981. Details: AMA, 135 W. 50th Street, New York, 
N.Y., 10020, (212/246-0800). 


Government Information Services (GIS). . . Seminar on ‘“Block Grants: A New Era in Federal 
Funding?’’. . . Washington, D.C., July 13, 1981. Details: GIS, 752 National Press Building, 
Washington, D.C. 20045 (202/638-5095). 


Management Concepts Incorporated (MCI). . . ‘‘Grants Management for Grants 
Officials’’. . . Arlington, Va., July 13-15, 1981. Details: MCI, 5201 Leesburg Pike, Suite 900, 
Falls Church, Va., 22041 (703/379-2900). 


Supervisory Development Center, U.S. Office of Personnel Management (SDC/ 

OPM). . . Training Course: ‘Writing Regulations and Procedures for Public 

Understanding’’. . . Washington, D.C. July 14-16, 1981. Details: SDC/OPM, P.O. Box 7230, 
Washington, D.C. 20044 (202/632-6047). 





Significant Litigation 
Wit Carson, et al. v. HUD, et al. (N.D. Ga., April 23, 1981) (Consent Order Dismissing Case) 


The District Court approved a consent order executed by all parties providing for dismissal of this 
case for mootness, the private developer defendants having decided not to build the project because of 
financing difficulties. The District Court had originally granted HUD’s motion for summary 
judgment in this suit involving a challenge to a Section 8/22 1(d)(4) project by neighborhood 
residents. The Court had held that HUD adequately studied the impact of the project and did not act 
arbitrarily or capriciously in approving it. Notice of appeal was filed by plaintiffs on May 19, 1980, 
but while the case was pending before the Fifth Circuit the private developer notified HUD that it was 
canceling all applications for financing of the project. The Fifth Circuit then remanded the case to the 
District Court for judgment. 


Alice Lambert, et al. v. Waynesboro Properties, Ltd., et al., C81-545 (N.D. Ga., filed March 25, 
1981) 


Low-income families who were denied admission to a Section 8 New Construction project allege that 
it is the owner’s policy to reject any applicants whose average utility costs would exceed 25 percent of 
their income because such applicants would not be required by law to make any contribution to rent. 
Plaintiffs allege that these actions of the owners and the acquiescence of various HUD officials 
violate the due process and equal protection clause of the Fifth Amendment and the United States 
Housing Act of 1937. Plaintiffs further allege that they are third party beneficiaries of the Housing 
Assistance Payments Contract between HUD and the project owner and as such are entitled to 
admission to the project. 


On April 6, 1981 the District Court denied plaintiff's Motion for Temporary Restraining Order, 
which would have enjoined the private defendants from entering into any new leases. 
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